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TOURISM: EUROPEAN UNION TRADE 
1983-1992 
Tourism corresponds to the item "Travel" according to the definition of the IMF 4th edition, Balance of Payments 
manual. On the credit side it covers income from all goods and services provided by a resident economy to a 
non­resident spending less than one year there, except for persons posted to a military base or working for an 
official body of their own government, or any other dependent of the latter. On the debit side, it records 
expenditure of the same type spent abroad by residents displaying the same characterisitics. Non­residents with 
a direct productive activity in an entity of the economy in question are excluded. It should also be noted that the 
cost of any international transport involved is not recorded under tourism but under transport. 
The estimates used in this note are based on data provided to Eurostat and collected yearly by the twelve 
Member States. After harmonization, Eurostat estimates the aggregated results for EUR­12, which is the subject 
of the yearly publication "Geographical Breakdown of the current account EUR­12" (the last issue concerns the 
period 1983­1992). 
Geographical breakdown of income from tourism 
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Tourism plays an important role in international trade by the European Union. These structural surpluses 
contribute positively to the current account balance each year. Since 1985, income from Intra­EU tourism has 
tended to increase more rapidly than income from tourism between the EU and the Extra­EU. The latter 
amounted to 96% of the total income from intra­EC tourism in 1983, but was down to just 80% in 1992. 
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For further information please contact: M.H.FIGUEIRA 
Eurostat, L­2920 Luxembourg, tel. 4301­34730 Fax: 4301 ­33859 
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The European Union is the biggest tourist destination in 
the world. According to World Tourism Organisation esti­
mates for 1992, France, Italy and Spain alone attracted 
one in every fourtourists ­ almost 26% of the world market. 
The European Union also accounted for two out of every 
three tourist arrivals in Europe, giving it a 66% market 
share in Europe. 
According to a study carried out by the European Parlia­
ment, the tourist sector is the largest economic sector in 
the European Union. It accounts for 5.5% of GNP, 8% of 
household expenditure, 4.5% of all foreign exchange re­
ceipts, 4% of all foreign exchange payments, and 6% of 
employment (7.5 million occupied persons). 
This document looks first of all at Intra­EU tourism, before 
turning to tourism between the EU and the Extra­EU 
broken down geographically by areas and main countries. 






EU = EUR 12 
EFTA = Austria, Finland, Iceland, Liechtenstein, Norway, Sweden, Switzerland 
Central and Eastern Europe = Bulgaria, former Czechoslovakia, Hungary. Poland, Romania, 
former USSR. 
REGULAR GROWTH IN INCOME FROM INTRA-EU TOURISM 
Trade in Intra­EU services (*) 



































































(*) Corresponds to uncorrected credit from asymmetries 
Structure of Intra­EU trade in services 
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Tourism between the Member States of the European 
Union is of vital importance because of its integrating role 
in the creation of Europe of the citizens, and because of 
the number of activities and direct jobs it creates. This was 
why 1990 was made "European Year of Tourism". 
Income from Intra­EU tourism rose steadily during the 
whole period. It more than doubled between 1983 and 
1992, rising from ECU 23 billion to almost ECU 51 billion. 
In the context of this document, the European Union is the Europe of Twelve (situation prior to 01/0171995): Belgium, Luxembourg, Denmark, Germany, Greece, Spain, France, Ireland. Italy, 
Netherlands, Portugal, United Kingdom. 
The growth rate remained positive over the whole period 
(over 6%), peaking in 1990 when it reached 15%. 
Intra-EU tourism has, however, only slightly increased its 
share of total current trade in Intra-EU services, but de-
spite only rising from 30% in 1983 to 32% in 1992, it 
remains at a relatively high level. Approximately one-third 
of the income from trade in Intra-EU services comes from 
tourism. 
THE EU HAS A STRUCTURAL SURPLUS IN ITS TOURIST TRADE 
WITH THE EXTRA-EU 
The three main areas making up the Extra-EU are: indu- The EU is now confronted with increasingly stiff interna-
strialised countries, developing countries and the former 
State-trading countries. 
The EU had a trade surplus with the Extra-EU during the 
whole period from 1983 to 1992, but this surplus has been 
shrinking since 1985. 
tional competition, and according to a European Parlia-
ment report in 1990, Europe has lost 10% of its market 
share over ten years. 
(') C: credit, D: debit, 
Trade in services EU - Extra-EU 
































































































































Income from tourism nearly doubled between 1983 and 
1992, rising from ECU 23 billion to ECU 41 billion, whilst 
expenditure more than doubled, pushing the total up from 
ECU 16 billion to 40 billion. 
In 1986 there was an 8% fall in income, largely due to a 
very sharp drop in the number of American tourists which 
was in turn prompted by the substantial depreciation in the 
value of the dollar against European currencies. In 1985, 
US$ 76 bought ECU 100, whereas in 1986 it took US$ 98 
to purchase the same amount. 
Income increased by 14% in 1989, a growth rate which 
was largely due to good figures for France. The celebra-
tions for the bicentenary of the French Revolution were 
doubtless one of the main reasons for this increase in 
France's income from tourism. 
In 1991, the EU's income from tourism was down again 
by 3% compared to the Extra-EU, falling from ECU 37 
billion to 35 billion. The main reason for this fall was the 
reduction in the number of visitors as a result of the Gulf 
War crisis. 
The World Tourism Organisation estimates that tourist 
arrivals by air in the EU fell by 7.29% in 1991 from the 
1990 figure. At the same time, tourist expenditure by the 
EU in the Extra-EU fell by 2% during the same year. 
1992, on the other hand, saw a very strong recovery in 
both the EU's income from tourism and tourist expenditure 
by the EU in the Extra-EU, these amounting to 16% and 
25% respectively. 
Trade in services EU ­ Extra­EU 



































































































































Of the three main items under services (transport, tourism 
and other services), tourism contributed the most to the 
EU surplus in its trade in services with the Rest of the 
World, apart from in certain exceptional years (1983,1986 
and 1987). 
Trade in services EU ­ World (Intra+Extra­EU) 
Balances (*) in ECU Millions 

























































(*) Balances used in the trade analysis EU - Extra-EU. They are doser to 
reality because of geographical breakdown errors when assessing Extra-
EU flows. 
eurostat 
Trend In Income and expenditure for tourism between 
the EU and the Extra­EU 
Income 
Expenditure 




THE EU CARRIES OUT MOST OF ITS TOURIST TRADE WITH 
INDUSTRIALISED COUNTRIES 
The industrialised countries comprise all the OECD coun­ Africa, Gibraltar, Malta, Liechtenstein and the former Yu­
tries excluding the EU Member States, as well as South goslavia. 
Tourism between the EU and industrialised countries 











































































































Tourism: Trade between EU and all industrialised countries 
ECU (billion) 
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The European Union had a tourist trade surplus with the 
industrialised countries during the whole period from 1983 
to 1992, though these surpluses have been falling since 
1985. 
The cover ratios for tourist expenditure over income were 
142% at the start of this period, rising to 169% in 1985, 
before falling to 115% at the end of the period. 
Tourism between the EU and the industrialised countries 































































































Tourism between the EU and the industrialised countries 



































































































On average, the industrialised countries account for over 
80% of the European Union's income from tourism each 
year, with the USA and the EFTA countries being by far 
its most important partners. 
Up until 1986, the USA was the EU's main partner in terms 
of income from tourism, but it was overtaken by the EFTA 
countries from 1987. 
In 1983, US tourists accounted for 49% of total income 
from the industrialised countries, as against 37% for EFTA 
tourists. In 1986, these figures were 46% and 41 % respec­
tively, in 1989 38% as against 45% and by 1992 income 
from US tourists was down to 33% of the total compared 
with 54% from EFTA tourists. 
Tourism between the EU and the industrialised countries 



































































































Tourist expenditure by the European Union in the indu­
strialised countries rose during the whole period from 
1983 to 1992, apart from in 1991 when it fell back slightly 
mainly as a result of the Gulf War crisis. The industrialised 
countries are the main tourist destination for residents of 
the European Union. During the reference period, three­
quarters of tourist expenditure by the EU in the Rest of the 
World was spent in these countries. 
The EFTA countries were the main beneficiaries of expen­
diture by EU tourists between 1983 and 1992, followed by 
the USA. 
Tourism between the EU and the industrialised countries 
Geographical breakdown of income 
I EFTA :..........j Other develop.count. '■:. 
eurostat 
Tourism between the EU and the Industrialised countries 
Geographical breakdown of expenditure 
ECU (billion) 
eurostat 
Tourism between the EU and the industrialised countries 



































































































Decline in the EU surplus with the USA, and deficit in 1992 
E U ­ U S A tourist t rade 
ECU (billion) 
eurostat 
The European Union had a surplus with the USA during 
the whole period from 1983 to 1991, before recording a 
deficit in 1992. 
Its tourist expenditure rose every year from 1983 to 1992. 
Since 1985, there has been a steady fall in the EU's 
balance, and whereas its income from tourism had been 
up at 275% of its expenditure in trade with the USA, by 
1992 it was down to 93%. 
I ncome f r om tou r i sm E U ­ U S A 




Income from tourism appears to be very susceptible to 
trends in the exchange rate between the ECU and the 
dollar, apart f rom in 1991 and 1992. The Gulf crisis caused 
tourism income of the EU vis­à­vis the USA to go down in 
1991, in spite of a slight appreciation of the dollar against 
the ECU. In 1992, the depreciation of the US currency was 
accompanied with a rally of tourism income in the EU 
because of their abnormally low level in 1991. 
Constant increase in EU surpluses with EFTA 
In terms of income, the EFTA countries became the EU's 
most important partner during the second half of the 
reference period. EU income from tourism and tourist 
expenditure in trade with the EFTA countries rose steadily 
between 1983 and 1992, rising from ECU 7 billion to 17 
billion and from ECU 7 billion to almost 13 billion respec­
tively. 
The EU had a slight deficit at the start of the period, with 
income covering only 94% of tourist expenditure, but it 
moved into the black in 1984 and improved its balance 
every year thereafter. Its coverage ratio rose from 105% 
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The boom in Japanese tourism is a rising source of income for the EU. 
The European Union has a structural surplus in its tourist 
trade with Japan. Over the whole period its income was 
almost three times its expenditure in tourist trade with 
Japan. The EU's cover ratios for income over expenditure 
are over 300%. 
When compared with the tourist trade carried out with its 
two main partners, the USA and the EFTA countries, trade 
with Japan is at a relatively low level, but is very dynamic. 
Income and expenditure both more than quadrupled be-
tween 1983 and 1992, rising from ECU 0.4 billion to 1.6 
billion and from ECU 0.1 billion to 0.5 billion respectively. 
WTO estimates reveal that Japanese tourists visit more 
than one country during the same journey. The estimated 
E U - J a p a n tour ist t rade 
ECU (billion) 
eurostat 
"departures/arrivals at destination" ratios produce an 
average of 1.5 countries visited for Asia, 2.9 for Europe 
and 1.05 for America. 
Deficits with the "other industrialised countries" reduce the EU's surpluses 
The other industrialised countries are made up of South 
Africa, Australia, Gibraltar, Malta, New Zealand, Turkey, 
the former Yugoslavia and Canada. 
Following a trade surplus between 1983 and 1985, the EU 
has experienced a downward trend in its tourism balances 
with the other industrialised countries. At the beginning of 
the reference period, income from tourism covered 115% 
of tourist expenditure, but this fell to 96% in 1986 and was 
down to 80% in 1992. 
The EU has a very large deficit with Turkey which attracts 
many tourists from the European Union. Its surplus with 
Canada has been shrinking over time, with income from 
tourism falling from over double the figure for expenditure 
in 1983 to being only marginally higher in 1992. Other 
countries, such as Australia and New Zealand, appear to 
be increasingly popular holiday destinations for EU resi-
Tourist trade between EU and other industrialised countries 
ECU (billion) 
I Income E223 Expenditure 
eurostat 
dents (at any rate up until 1990), which explains the 
gradual reduction in the surpluses with the two countries 
combined. 
INCREASE IN TOURISM TO DEVELOPING COUNTRIES 
The developing countries ' ' are making constant progress 
and seem to be attracting ever greater numbers of EU 
tourists. Expenditure by EU tourists in developing coun­
tries has almost tripled from ECU 3 billion to 8 billion, whilst 
income from tourism with these countries has virtually 
stagnated at around ECU 5 billion. The EU balance moved 
into the red in 1987 and the deficit has been steadily 
increasing ever since. 
Tourist trade between the EU and developing countries (*) 
























































































































































(') (ligure lor 'ACP+OPEC+Other developing countries' is higher than 'Total developing 
countries) because Gabon and Nigeria are included under both the ACP and OPEC. 




Tourist trade between the EU and developing countries 























































Tourist trade between the EU and developing countries 























































Tourist trade between the EU and developing countries 























































( hhe countries classified as "developing countries" are detailed under point [2] in the Bibliography. 
The European Union now has a deficit in its tourist trade with the ACP countries 
EU tourist expenditure in the ACP countries is increasing 
every year and more than trebled between 1983 and 
1992, going up from ECU 0.5 billion to 1.6 billion. Overthe 
same period, there was only a very slight rise in income 
from tourism, which stands at around ECU 1 billion. 
The EU had a surplus up until 1988, but the reverse has 
been true since 1989. This trend became apparent in 1986 
and the balance has steadily deteriorated ever since. 
It should be noted that the different Lomé agreements, 
particularly Lomé IV (from 1990­1995), have provided a 
substantial amount of EU support for the development of 
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The EU's large surpluses with the OPEC countries are on a downward spiral 
In 1983, the OPEC countries accounted for 40% of the 
EU's income from tourists from developing countries, i.e. 
around ECU 2 billion. In 1992, they contributed only 27% 
or just over ECU 1 billion. This fall in income is the reason 
for the drop in the EU's surplus, since whereas income in 
1983 was five times the level of expenditure by EU tourists 
in OPEC countries, it was only twice as much in 1992. 
E U - O P E C tourist trade 
ECU (billion) 
eurostat 
The EU's deficit with other developing countries is widening 
"Other developing countries" are responsible for half the 
EU's income from tourists and receive three­quarters of 
EU expenditure on tourism with developing countries. 
Between 1983 and 1992 the EU's cover ratio fell from 84% 
to 39%. 
REMARKS 
Tourist trade between the E U and other developing countries 
ECU (blllion> 
eurostat 
The EU's tourist trade with former State­trading countries 
has remained at a relatively low level, accounting for 
barely 1 % of all EU income from tourism with the Extra­EU 
and receiving just 3% of EU expenditure on tourism. The 
EU has a structural deficit, but the tourist trade is going 
through a period of very rapid change. 
At a methodological level, the lack of data and absence of 
uniform concepts, particularly for statistics on tourist arri­
vals, make it difficult to carry out comparisons and aggre­
gates. The WTO data are therefore purely for guidance 
purposes. 
The data provided under the tourism heading in the cur­
rent balance are given in current values. The real trends 
would need to take account of inflation and differences in 
exchange rates. 
Besides, the Intra­EU asymmetries have not been correc­
ted. 
BIBLIOGRAPHY 
[1] ­Balance ot Payments Manual, 4th edition, IMF 
[2] ­Geographical breakdown of EUR 12 current trade: 1983­1992. Eurostat 
[3] ­Annual statistics: Tourism 1992. Eurostat 
[4] ­Report by the Committee on transport and tourism on a Community tourism policy (30 May 
1991 ). European Parliament 
[5] ­Interim report by the Committee on Iransport and tourism on the European Year ot Tourism 
(1990). (5 October 1990). European Parliament 
[6] ­Tourism in Europe: EEA meeting of the Working Group on Tourism Statistics (14­15 
November 1994). Eurostat 
[7] ­Eurotourism: culture and ruralily. European Commission DG XXIII Tourism Unit 
[8] ­Extract from the Lomé IV Agreements (Chapter 3) 
[9] ­Europe 1980­1992: Tourism trends worldwide series. WTO 
[10]­Europe 1993: Tourism market trends. WTO 
, '—· : 1 : 1—r- ·——: — . — — - — — . _ 
onnical information other than dissemination, contact : 
EUROSTAT, L­2920 Luxembourg ­ Unit B5­..BaIance of Payments 
Mr. M. YOUM or.Mrs M.hL FIGUEIRA,tel.: (352)'4301­34730 Fax : (352)4301­33859 
£ S 9 r ø ^ 
